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Special Economic Zone (SEZ)

»Alabuga E
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The President of Russian Federation

Vladimir Putin, Kazan, 19.01.2007
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The Republic of Tatarstan IS one of the most developed
regions inthe Russian Federation

The Special Economic  industrial Zone @2Alabuga «
was created on December 21, 2005 in the
Republic of Tatarstan

Inthe centre  of the largest industrial region
800 km to the east of Moscow

A Territory - 67800 km 2

A Population - 3.8 min .

AGRP -USD 26 .7 bin

AlIndustrial  output -USD2 6 bin .
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The SEAabfga « provi des an
of conditions for investors who intend to
establish new production in Russia

ADecreased bureaucracy and strong
governmental support

ALocated in one of the biggest industrial
centers of Russia

AAttractive tax and customs
preferences (e.g. customs and VAT
0%)

AModern industrial infrastructure
developed and provided for free

ALow cost land plot rent and purchase

AProven track record - many global %
companies have already established - o Bl ~ | =
production in the SEZ
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@ Free customs zone« regiI

Foreign countries
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aAlabuga

* There are exceptions for excise gods (e.g. Oil and Medicine)
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Investment Incentives and preferences

Tax Tax rate for Tax rate for
Non - SEZ
residents Residents

Profit tax 20 .0% 15 5%

Property tax 2.2% 0%

Land tax 1.5% 0%

Transport 0.3 -3.8 USD* 0 USD

tax

* From 0.3 USD to 3.8 USD depending on horse power
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Low cost land plot rent and purchase
are available for the residents

Land plot rent: USD 0.05
per m?2 peryear

Land Purchase: USD 0.12
perm 2

- W sg:‘v" RN,
Example:

10 ha

Rent: USD 4.800 per year
Purchase: USD 11.800
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Industrial infrastructure

Inner -site roads
Railway

Gas

Electricity
Heating

Water
Sewerage
Storm  sewage
Drainage

IP Phone

High -speed Internet
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Infrastructure

Governmental donation up to
USD 650 min .until 20 11
USD 300 min . has already been invested

A Industrial infrastructure
A Customs infrastructure
ABusiness infrastructure
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Full access to all the necessary utilities

Gas:
USD 67 per 1000 m E
(depends on demand)

Electricity:
USD 8 9 per MW/h

Heating:
USD 3 9 per Giga cal
Water: |
Usb 1,05perm 3
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Customs infrastructure

ACheckpoint with 482 driving | anes (entrance and e
A Parking for 100  trucks

A Parking for 50 trucks

A Unit of cargo and vehicle profound audit

A Unit of container profound audit

A Railway

A Railway terminal

A Container terminal (1 500 containers, 40 pound each )
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Administrative business centre
(total area - 11.000m  2)
with all the necessary services
needed for everyday work:
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Business infrastructure

Single Window System (One Stop
Shop) (All necessary
governmental agencies in one
place)

Banks

Conference halls

Exhibition hall

Offices

Post office

Meeting rooms

Public health office

Gym

Canteen
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Single Window System (One Stop Shop)

AMinistry of Ecology and Natural Resources

AMinistry of Labor and Social Security

A Service of Environmental, Technological and Nuclear
Oversight

AFederal Real Estate Cadastre Agency

A Social Insurance Fund

AFund of Obligatory Medical Insurance

Alnspection of State Architectural Building Supervision

A Registration Service

A Chamber of Commerce and Industry

ATax Service

A Customs Service

A Migration Service

APension Fund

A Certification Test centre

A Technical Inventory Bureau
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Kama industrial centre
Population of more than 1 min . people

€
Mendeleevsk
SEZ “Alabuga”

A}

Elabuga

Kazan 210
=

X "" -
Nizhnekamsk ! ’

\ ‘Begishevo” ‘
Airport
Chistopol 170 %‘ /




The SEZ

densely populated regions of Russia

a Al abuga« 1 s | ocated 1 n o0

S;olonsk T:" V.ologd-
Kaluga Moscow Y:!o‘lavl
> * 03 ® Kostroma
Ivanovo
Viadimir
Nizhni ‘vovgorod
.

loshkar Ola
)

Within 500 km.
Total population is 21.4 min .
Large cities:

Stratum D oterl min .)- 4
Stratum O ofer 500,000)
Stratum a ofer 100,000)
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Within 1000 km.

Total population is 71.1 min .
Large cities:

Stratum D oyerl min .)- 8
Stratum O ofer 500,000)
Stratum a ofer 100,000)
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51

49 % of the Russian
population lives within 1000
km. fr om ABujga %
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Manpower resources of the Kama industrial centre
(Naberezhnye Chelny , Nizhnekamsk, Elabuga, Mendeleevsk)

A29 Institutes of Higher Education
A28 Specialized Schools and
Colleges
A20200  Fresh Specialists annually,
among them:
A780 Mechanical Engineers
A500 Chemical Engineers

Monthly manpower costs with

taxes:
AlLabourer - USD 340
ASkilled Worker - USD 560

AEngineer - USD 1030
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Most major Russian carmakers are located
within 500 km from t he

@ KIA MOTORS @ -
; @ 110 000 cars
@ A2 //\;\ (({_/\L/ Q/N\
¢ 123 000 trucks

® 67000 cars j} sollers V7v

~____®75000LCV
ANV © 50 000 cars (from 2009)

@ 40 000 buses

@

©14 000 buses

Isuzu 1ISsuzu
@ 25 000 trucks (from 2008)

Nizhni Novgorod| !zhevsk

F- Pavlovo . =
500 km SEZ “Algbuga ;Neftekamsk NEFAZ
==

Naberezhnye Chelny @ 1 000 buses

Ulyanovsk

e

Miass

LranrS
URALAZ

©® 11 000 trucks

Togliatti

® 776 000 cars

©120 000 cars
o sollers

@ KAMAZ sollers ¢ »
® 70 000 trucks ® 35000 cars  SSANGYONG
GM-AVTOVAZ Kamaz

oyl 5172 TO8 GooE



International automobile components
manufacturers




